ATTACHMENT A

Estimate based on District % of 2008-2009 allocations. American Recovery and Reinvestment Act of 2009
Actual allocations will be based on 2009-2010 data when available.
2009-2010 allocations will be based on 2007 cénsus data and  Title | SFSF Title II-D Special 619 Preschool
the allocations may shift significantly from 2008-20089. ESTIMATE ESTIMATE ESTIMATE Education Disabled
ALASKA GATEWAY SCHOOL DISTRICT $ 169,585 $ 635,579 $ 10,549 $ 133,474 | $ 11,098
ALEUTIAN REGION SCHOOL DISTRICT $ 5,523 $ 30,185 $ 501 $ 32,057 | § 10
ALEUTIANS EAST BOROUGH SCHOOL DISTRICT $ 29,810 $ 168,375 3 2,794 $ 53,619 | § 4,871
ANCHORAGE SCHOOL DISTRICT $ 11,547,957 $ 33,176,445 $ 550,621 $ 12,545,691 | $ 476,726
ANNETTE ISLAND SCHOOL DISTRICT $ 60,653 $ 331,248 $ 5,498 $ 94,465 | § 11,752
BERING STRAIT SCHOOL DISTRICT $ 1,080,687 $ 3,413,112 $ 56,647 $ 506,947 | § 14,218
BRISTOL BAY BOROUGH SCHOOL DISTRICT $ 9,894 $ 47,180 3 783 $ 47,184 | § 2,103
CHATHAM REGION SCHOOL DISTRICT $ 53,782 $ 242,203 $ 4,020 $ 44,175 | $ 46
CHUGACH SCHOOL DISTRICT $ 49,781 $ 158,738 $ 2,635 $ 47,217 | $ 2,799
COPPER RIVER SCHOOL DISTRICT $ 119,012 $ 522,621 3 8,674 $ 150,157 | § 9,065
CORDOVA CITY SCHOOL DISTRICT $ 32,524 $ 192,342 $ 3,192 $ 101,955 | § 11,775
CRAIG CITY SCHOOL DISTRICT $ 53,936 $ 249,890 $ 4,147 $ 155,867 | § 5,666
DELTA GREELY SCHOOL DISTRICT $ 253,354 $ 1,080,657 $ 18,101 $ 287,682 | § 31,205
DENALI BOROUGH SCHOOL DISTRICT $ 13,808 $ 111,823 $ 1,856 $ 110,286 | $§ 2,874
DILLINGHAM CITY SCHOOL DISTRICT $ 83,701 $ 404,240 $ 6,709 $ 145,459 | $ 13,179
FAIRBANKS NORTH STAR BOROUGH SCHOOL DISTRICT | $ 2,335,723 $ 7,934,180 $ 131,682 $ 3,621,828 | § 140,060
GALENA CITY SCHOOL DISTRICT $ 30,630 $ 147,683 $ 2,449 $ 619,422 | $ 1,490
HAINES BOROUGH SCHOOL DISTRICT $ 38,833 $ 218,060 $ 3,619 $ 88,379 | § 5,574
HOONAH CITY SCHOOL DISTRICT $ 30,289 $ 132,782 $ 2,204 $ 42,805 | $ 2,782
HYDABURG CITY SCHOOL DISTRICT $ 57,341 $ 181,328 $ 3,009 $ 27,529 | § 710
IDITAROD AREA SCHOOL DISTRICT $ 147,862 $ 517,327 $ 8,586 $ 98,664 | $ 8,326
JUNEAU BOROUGH SCHOOL DISTRICT $ 486,962 $ 1,954,868 $ 32,444 $ 1,221,660 | $ 38,982
KAKE CITY SCHOOL DISTRICT $ 51,000 $ 192,271 $ 3,191 $ 32,397 | $ 3,464
KASHUNAMIUT SCHOOL DISTRICT $ 265,349 $ 797,470 $ 13,235 $ 90,421 | § 1,472
KENAI PENINSULA BOROUGH SCHOOL DISTRICT $ 1,579,887 $ 5,541,645 $ 91,973 $ 2,381,192 % 83,370
KETCHIKAN GATEWAY BOROUGH SCHOOL DISTRICT $ 264,949 $ 1,435,382 $ 23,823 $ 568,195 | $ 45,202
KLAWOCK CITY SCHOOL DISTRICT $ 49,028 $ 196,223 $ 3,257 $ 50,075 | $ 3,472
KODIAK ISLAND BOROUGH SCHOOL DISTRICT $ 273,574 $ 1,521,404 $ 25,250 $ 667,894 | $ 22,245
KUSPUK SCHOOL DISTRICT $ 192,197 $ 711,538 $ 11,809 $ 126,558 | § 2,171
LAKE AND PENINSULA SCHOOL DISTRICT $ 118,495 $ 484,908 $ 8,048 $ 117,185 | § 9,029
LOWER KUSKOKWIM SCHOOL DISTRICT $ 1,761,519 $ 6,076,288 $ 100,847 $ 1,086,557 | § 45,732
LOWER YUKON SCHOOL DISTRICT $ 1725438 $ 5,167,303 $ 85,760 $ 573,022 | § 7,488
MATANUSKA-SUSITNA BOROUGH SCHOOL DISTRICT $ 2474642 $ 8,373,915 $ 138,980 $ 3,9284741% 130,363
NENANA CITY SCHOOL DISTRICT $ 40,501 $ 180,709 $ 2,999 $ 151,236 | $ 195
NOME CITY SCHOOL DISTRICT $ 65,641 $ 371,380 $ 6,164 $ 178,894 | § 10,477
NORTH SLOPE BORQUGH SCHOOL DISTRICT $ 221,524 $ 1,130,970 3 18,770 $ 414,741 | § 15,515
NORTHWEST ARCTIC SCHOOL DISTRICT $ 675,241 $ 2,566,672 $ 42,598 $ 530,247 | $ 14,952
PELICAN CITY SCHOOL DISTRICT $ - $ - $ - $ 4945 | § 4
PETERSBURG CITY SCHOOL DISTRICT $ 46,874 $ 273,248 $ 4,535 $ 152,363 | $ 10,437
PRIBILOF ISLAND SCHOOL DISTRICT $ 13,152 $ 87,694 $ 1,455 3 32,980 | $ 2,088
SITKA BOROUGH SCHOOL DISTRICT $ 165,570 $ 892,115 $ 14,806 $ 362,918 | $ 27,817
SKAGWAY CITY SCHOOL DISTRICT $ - $ - $ - $ 21,219 | § 1,397
SOUTHEAST ISLAND SCHOOL DISTRICT $ 43,858 $ 212,448 $ 3,526 $ 46,014 | § 2,791
SOUTHWEST REGION SCHOOL DISTRICT $ 476,265 $ 1,499,073 $ 24,880 $ 211,397 | § 13,935
ST MARYS CITY SCHOOL DISTRICT 3 112,942 $ 352,027 $ 5,843 $ 53,643 | § 740
TANANA CITY SCHOOL DISTRICT $ 14,228 $ 61,367 $ 1,018 $ 17,036 | $ 702
UNALASKA CITY SCHOOL DISTRICT $ 12,655 3 60,418 3 1,003 $ 88,783 | § 4,895
VALDEZ CITY SCHOOL DISTRICT $ 38,196 $ 182,135 $ 3,023 $ 188,694 | § 15,278
WRANGELL CITY SCHOOL DISTRICT $ 63,918 $ 304,492 $ 5,054 $ 93,973 | § 9,708
YAKUTAT CITY SCHOOL DISTRICT 3 14,940 $ 85,715 3 1,423 $ 31,465 | § 3,464
YUKON FLATS SCHOOL DISTRICT $ 174,149 $ 623,534 $ 10,349 $ 101,452 | § 9,698
YUKON KOYUKUK SCHOOL DISTRICT $ 220,649 $ 772,149 $ 12,815 $ 288,218 | § 309
YUPIIT SCHOOL DISTRICT $ 307,430 $ 962,277 $ 15,971 3 138,676 | $ 7,003
MT. EDGECUMBE HS $ 10,584 $ 65,627 $ 1,089 $ 69,031 | § -
Undistributed $ - $ -
PART D SUBPART 2 $ 135,433 g -
SubTOTAL $ 28,301,480 $ 93,043,162 $ 1,544,213 $ 32,956,419 % 1,300,721
Title | School Improvement (Set aside) $  (1,179,228) Competitive:| $ 1,544,213
Total $ 29,480,708 Technical Assistance:| $ 160,469

Total $ 3,248,895
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Comeau_Carol

From: Larry Persily [Larry_Persily@legis.state.ak.us]
Sent:  Thursday, March 26, 2009 9:57 AM

To: economicstimulus

Subject: Stimulus updates March 26

State Fiscal Stabilization Funds (education funding)

The U.S. Department of Education has confirmed that states may not decline Part A
(education) of the Stabilization Funds and then turn around and request Part B (discretionary).
It is a package deal. The department is expected to issue its formal guidance Monday. Part A
for Alaska is worth $93 million, to flow through to school districts. Part B for Alaska is $20.7
million, which the Legislature may appropriate for education or any other government service.

The Department of Education also anticipates releasing additional guidance Monday regarding
all education funding provisions in the stimulus bill, including the application forms for State
Fiscal Stabilization Funds.

And the department has announced it will be ready to start distributing half of the speéial
education, Title | (disadvantaged), vocational rehab and independent-living funds to states on
Monday.

Meanwhile, Education Secretary Arne Duncan has explicitly warned school districts to follow
the rules and use the stimulus money wisely and responsibly, and has cautioned districts that
he intends to get on a plane and personally visit any district that violates the rules in the
expenditure of stimulus funds.

"These are one-time funds, and state and school officials need to find the best way to stretch
every dollar and spend the money in ways that protect and support children without carrying
continuing costs," Duncan said in a recent statement.

“We are going to have to keep very close track of the money, and we're going to have to
implement this impeccably. And it's very important ... that the money goes where it's needed.
We want to look at those projects, are they really making a difference in students' lives. ... At
the end of the day, we want to see student performance increase,” he explained in a recent
interview.

Unemployment Modernization Funds

Regarding the state’s options for use of the potential $15.6 million in Unemployment
Modernization Funds: The state could use the money to upgrade and improve its
unemployment benefits operations and Jobs Centers, OR it could deposit some or all of the
money into Alaska’s unemployment trust fund to help hold down employer contribution rates to
the fund.

If all of the $15.6 million would put toward improving Jobs Centers and unemployment system
operations, employers would see a small cost in their contributions to the unemployment trust
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fund. But if some of that $15.6 million were deposited into the trust fund (as is allowed under
the stimulus bill), it would reduce the cost to employers.

In order to obtain the $15.6 million in stimulus money, the state needs to adopt a statutory
change to the base-period eligibility for unemployment benefits. The Alaska Department of
Labor estimated, based on 2008 actual numbers, that the change would have allowed an
estimated 1,300 additional unemployed Alaskans to receive benefits. The unemployment trust
fund is self-supporting (no state dollars), and any increase in pay-outs requires a
corresponding increase in contributions to the account. Based on the 2008 numbers and
actuarial projections, the department estimates that the statutory change would cost employers
an average of $10 per worker per year (starting in 2010, if the Legislature adopted the change
and made it effective in 2010). Employer contribution rates will be going down next year, so the
$10 would simply mean less of a reduction than otherwise would occur.

However, for example, if the Legislature appropriated $5 million of the $15.6 million to the trust
fund, that would reduce the cost to employers, while still leaving $10 million available for Jobs
Centers and the unemployment program to, hopefully, help more people find work and get off
unemployment.

How other states are dealing with energy program requirements

In order to receive State Energy Program Funds (Alaska’s share is $28 million), the stimulus
act requires states to certify that they will make an effort to change their utility regulatory
structure to encourage and reward conservation, without hurting utilities, and certify they will
meet energy-efficiency standards within eight years for 90% of the square footage of new and
renovated commercial and residential structures.

As you might expect, states are looking for ways to obtain the energy program funds without
locking themselves into unreasonable or unachievable statutory promises. Because the
stimulus law only requires that states certify they “will seek to implement” the utility regulatory
changes, and because the law allows states eight years to meet the building energy-efficiency
goals, states are wording their assurances to the Energy Secretary at the minimum required to
obtain the funding. For example:

For example, Kansas Governor Kathleen Sebelius, in her letter to the Energy Secretary, says,
“I have written to our public utility commission and requested that they consider additional

actions to promote energy efficiency, consistent with the federal statutory language contained
in HR1 and their obligations to maintain just and reasonable rates, while protecting the public.”

The governors or Rhode Island, California and South Dakota have used the exact same

language in their certification letters -- and the Department of Energy has accepted the
language as sufficient for the utility ratemaking requirement.
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Comeau_Carol

From: Larry Persily [Larry_Persily@legis.state.ak.us]
Sent:  Tuesday, March 24, 2009 9:21 PM

To: Comeau_Carol

Subject: Stimulus update

I've prepared answers to some of the questions raised at Tuesday’s House Finance
Committee meeting, along with other updated information on the federal stimulus bill.

1. What happens to the dollars if Alaska, or any other state,
declines to accept its share of federal stimulus funding?

For many of the formula programs, funds unclaimed by states will be shared among those
states that participate in the program. The following are some examples but not a
comprehensive list. | looked at some of the larger pots of money, rather than researching the
details of every small appropriation.

» Transportation dollars: Any transportation money not claimed by a state will be put into a
pot and shared among participating states with projects that meet the federal
requirements and are ready to go.

e Fiscal Stabilization Funds: This is the money allocated to education (81.8%, or $93
million in Alaska) and education or anything else the state wants (18.2%, or $20.7 million
in Alaska). The stimulus bill includes a use-it-or-lose-it provision for these funds. The
Secretary of Education will reallocate any unclaimed dollars to the other states.

o Special education funds: Any unclaimed money will be reallocated to the other states.

o Unemployment modernization funds: This is the $15.6 million Alaska could receive if it is
willing to amend its eligibility base period for unemployment benefits. The stimulus bill
says any money unclaimed by states “... shall upon the close of fiscal year 2011 become
unrestricted as to use as part of the federal unemployment account.”

o Labor training funds: The laws the Secretary of Labor is to establish procedures for
distribution of any additional funds.

The answer is easier for programs that distribute money exclusively through grants. If Alaska
decides not to participate, it simply means one less state competing for the grants. There
would be no formula money to reallocate to other states.

As for a strict formula-based program such as Medicaid, each state’s allocation is a fixed
percentage of its expenses, and a decision by any state(s) not to accept money would not
boost the other states’ federal reimbursement rate. The unclaimed money would stay in the
U.S. Treasury, though | wouldn’t discount the will and the determination of the Medicaid office
(and Congress) to find other uses for the funds.

2. Does the stimulus law demand that states adopt energy-efficiency codes for
residential and commercial buildings as a requirement to receive home
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weatherization funds?

No.

Though the governor’s Office of Management and Budget, as of Tuesday, was still waiting for
a letter from the Department of Energy confirming this fact, the Department of Energy Web site
provides confirmation that state energy codes are not required for weatherization funding
($18.5 million for Alaska).

The Web site confirms, as expected, that states must adopt energy standards in order to
qualify for State Energy Program Formula Grants under the stimulus bill ($28.2 million for
Alaska). The department'’s formal application for State Energy Program Formula Funds
specifically references the code requirement of the stimulus bill. There is no such reference or
certification requirement or even a mention of energy codes anywhere in the 43-page
application for weatherization funds.

3. If the state changes its eligibility base period in order to qualify for $15.6 million in
unemployment and job centers funding (called Unemployment Modernization
Funds), can the state later revert back to its stricter eligibility standards?

Yes, there is no prohibition in the bill against states going back to the previous base period for
determining eligibility for unemployment benefits after receiving the federal stimulus money.
The only prohibition is that states cannot write a sunset date into the law expanding the base
period.

Also, states do not need to have any statutory changes in place in order to receive the stimulus
money. The law only requires that states adopt the expanded eligibility base period within one
year.

In order to receive the $15.6 million, Alaska must change its statute to expand the base period
for determining unemployment eligibility. The intent of this provision in the stimulus bill is to
assist more of the millions of unemployed Americans, while distributing additional funds to the
states to upgrade, improve or otherwise modernize their unemployment and jobs service
programs.

The Alaska unemployment trust fund is supported by employee and employer contributions: no
state general fund money is involved. If more people receive benefits, the fund would need
additional contributions to keep pace. The Alaska Department of Labor estimates that the
eligibility change put forth in the stimulus bill would cost Alaska employers an average of $10
per year per worker in contributions to the trust fund. The employer contribution rate is
expected to go down in Fiscal Year 2010 (due to legislative changes last year). If the
legislature adopts the provision of the stimulus bill, it would mean the employer contribution
rate would still go down next year, just $10 less per worker (on average).

Just an FYI: South Dakota and lowa were the first states to change their laws to take

advantage of the stimulus money under this program. Meanwhile, the governors of Mississippi,
South Carolina and Delaware have come out against accepting the money. And House
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Republican leaders in Virginia, along with that state’s chamber of commerce, are calling for
Virginia to reject the funding, which could total $125 million for that state. The opponents say
the changes are bad for business. Supporters of the unemployment provision, however, point
out that Virginia is near the bottom of the nation in benefits paid to jobless residents — the
average unemployment benefit in Virginia is $98 a week, whereas the national average is $258
— and any money to help improve the system would be welcome.

One last note on the Unemployment Modernization Funds: The Secretary of Labor has until
April 18 to issue new rules for the program.

4. Among the general provisions of the stimulus bill are the following statements that
are pertinent to some of the concerns raised at Tuesday’s House Finance meeting:

e The funding is temporary, intended to preserve and create jobs, and make investments in
infrastructure, energy and science, unemployment assistance, and state and local
stabilization.

 Additional funds are dedicated to improved oversight, including money for the U.S.
Inspector General and Government Accountability Office.
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